Impact of development projects

Development projects in LEDCs aim to improve people's quality of life and standard of living. Unless they are properly thought out and managed, however, projects may not succeed. 

Projects will probably affect different people in different ways, which may lead to conflict between them. Opening a coal mine in the countryside might provide jobs, energy and wealth for some - but be opposed by farmers, environmentalists and people who work in tourism.
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	Opencast mining: jobs and coal, but at a cost to the environment


If you are asked to evaluate a development project you need to think about the following:

· the disruptions it may bring 

· benefits it may bring 

· its long-term impacts 

· its short-term impacts. 

The table below lists the kind of question you need to ask when evaluating projects.

	Social impact
	Will the project change people's lives - and will it be for better or for worse? 

There may be conflicts: for example, the construction of a dam might mean some people are assured water and electricity - while for others it may mean the loss of homes or farmland. 

	Economic impact
	How will the project be paid for - and will it help to generate wealth? 

For example, a project to improve a country's transport infrastructure will help industry to develop and improve quality of life. But if it is funded with large foreign loans that need to be paid back with interest, it may fail to pay for itself and put the country further into debt. 

	Environmental impact
	Will the project damage the environment through the removal of resources or the creation of pollution? Could it be done in a way that has less impact on the environment - eg by using renewable energy instead of fossil fuels?

	Political impact
	Could the project cause conflict between different interested parties? 

Disputes between opposing interest groups (eg, settled farmers and nomads, or governments and foreign companies, or different countries in the region) may lead to unrest, instability or even violence. 

	Geographical impacts
	What are the wider impacts on the region?

For example, a long-term development project might change the economic structure of the region, bringing wealth and prosperity. But it might also lead to a slow build-up of pollution, ultimately damaging a water ecosystem - with unforeseen impacts on local fishing or water supplies. 

	Sustainability
	How will the project impact on future generations? 

For example, might it use up non-renewable resources, or cause long-term damage to an ecosystem? 


	Sustainable development

Sustainable development attempts to minimise the negative impacts of development by considering the needs of both the environment and future generations of people. It aims to preserve the earth's resources, while at the same time helping people in LEDCs to improve their living standards and quality of life.

At conferences such as the Earth Summit, people gather from all over the world to discuss ways that people can live more sustainably. An example of sustainability in action is the trend for local councils in Britain to encourage their residents to recycle their waste.
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Earth Summit logo

Brazilian rainforest
In Brazil and other countries with rainforest areas, forests are being rapidly destroyed, either by burning to create farmland or by felling for the hardwood timber trade - even though both practices are illegal. Governments, environmentalists, and international organisations such as the World Bank are now collaborating to halt this deforestation.

Conserving the rainforest

More than £200 million is being invested in Brazil in a scheme led by the World Bank. The money is divided between:
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policing the rain forest to try to clamp down on illegal damage to the forest
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incentives to encourage landowners not to chop down forest, and
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educating and training people to work in more sustainable ways.

The tropical hardwood timber industry is worth £500 million a year to the area, providing about 8% of the world's hardwood. It is impractical to attempt to stop this business, but with training and more careful management, the valuable trees could be removed without damaging so much of the surrounding forest.
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Amazon rainforest

Environmental groups also argue that local people could take part in industries that are more sustainable, for example:

· working in the medical drug industry. (About 25% of the world's medicines contain ingredients from the rainforest.) Or

· working in eco-tourism - a type of tourism that minimises the impact of tourism on an area. The rainforest is an attractive holiday destination for some tourists. 

Advantages and disadvantages of aid
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Emergency aid: food sacks being flown out to flood victims

Sometimes aid brings long-term problems as well as advantages to the recipient country. The table gives some of the arguments for and against the provision of aid to LEDCs.

Arguments for giving aid
Arguments against giving aid
Emergency aid in times of disaster saves people's lives.

Aid can increase dependency of LEDCs on donor countries.
Sometimes aid is not a gift, but a loan, and poor countries may struggle to repay.

Aid helps rebuild housing and livelihoods after a disaster.

Aid may not reach the people who need it most.
Corruption may lead to local politicians using aid for own means or for political gain.

Provision of medical training, medicines and equipment can improve health and standards of living.

Aid can be used to put political or economic pressure on the receiving country. Country may end up owing donor country / organisation a favour.

Aid for agriculture can help increase food production and so improve quality and quantity of food.

Sometimes projects do not benefit smaller farmers. Projects are often large scale and are sometimes run by foreign companies.

Encouraging aid investment in jobs and industrial development can create jobs and improve transport infrastructure.

Infrastructure projects may end up not favouring people in greatest need.
Aid may end up benefiting employers more than employees.

Aid can support countries developing their natural resource and power supplies to improve their economic income.

It may be a condition of the investment that the projects are run by foreign companies or that a proportion of the resources or profits will be sent abroad.

Projects that develop clean water and sanitation provisions can lead to improved health and living standards.

Inappropriate projects may lead to food and water costing more. Projects may put resources under the control of foreign companies.
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Small-scale farmers: they may not benefit from large-scale projects
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